
ALJ RULING IN DOCKET 07-0224 

Notice is herby given that the Administrative Law 
preliminary review of the application filed by Realgy, L 

!$JR 2b' p '' 32 

&&&@ted a 
docket No. 07- 

0069 for service authority to operate as an alternative gas supplier, and hereby rules that a 
verified response to this ruling shall be filed with this Commission on or before April 20, 
2007, and served on all parties or persons on the service list, including the ALJ. If 
service and filing is by mail, then, the date of mailing is the date of service. If service 
and filing is by electronic means, then, the date of electronic filing and mailing is the date 
of service. 

General Qualifications 

83 Ill. Adm. Code 551.30(a)-Please provide proof that Realgy published notice of its 
application in the Official State Newspaper, as is required by this regulation. 

Rcalgy, LI,C has caused rhe following notice to be publiihetl in  {.he Edwardsville 
lntelligencer newspaper on April 6, 2007. Attachment A is submitxci 
publication. 

Realgy, LLC d/b/a Realgy Energy Sewices, hereby gives notice to the general public that it bas 
filed with the Illinois Commerce Commission ori March 
Sewice Authority under Section 19-1 10 of the Public U 
Further information with respect to the application may be obtained direclly from Realgy Erisrgy 
Services or by contacting the Chief Clerk of the Illinois Commerce Commission loca?ed in 
Springfield, IL. 

MICHAEL VRTIS, MANAGING PARTNER 
REALGY. LLC D,B/A REALGY ENERGY SERVICES 
912 NORTHWEST HIGHWAY, STE. 11 1 
FOX RIVER GROVE, lL 60021 -1 925 
(860) 233-4402 

Realg; filcd its Application anti i l  was received a n d  itampctl b j  the Chief Clerk o n  
March 27. 2007. 

. an Application (or Certiiicak of 

Itealg; caused the above notice to be published IO days froin the receipt datc of the 
Application. 

83 Ill. Adm. Code 551.50(a) requires applicants to file their bonds or licenses as part of 
their applications for certification. It does not require copies of bonds, it requires 
originals. It appears that Realgy filed the original bond with the office of the Chief 
Clerk, however, in par. 23 of its application, Realgy averred that it filed a copy of the its 
license or permit bond. The response to this ruling should amend this paragraph to make 
it clear that Realgy filed the original, and not a copy. 



Realgy submits the following amendment to its original petition. 

Financial ~ualifications 
23. Applicant's required license or permit bond is provided in Attachment 3. 
[551.50(a)l 

bond issued by a qualified surety company in favor of the People of the State of 
Illinois in the amount of $150,000.00. The bond is conditioned upon the full and 
faithful performance of all duties and obligations of Realgy Energy Services as an 
AGS. The cost of the bond has een paid by Realgy Energy Services. The 
original AwpyeMe bond is attached to this application, 

Realgy Energy Service slates that is has executed and will maintain a 

Financial Qualifications 

83 Ill. Adm. Code 551.80(g)(2) requires applicants to file certified financial statements 
for their most recently-completed fiscal year; an accountant's report for those financial 
statements and a schedule demonstrating the calculation of each financial ratio, with a 
reference to the applicants' certified financial statements establishing each input of this 
calculation. 

Realgy, however, submitted i ts annual financial statements for 2005. It must either 
provide financial statements for 2006, or, set forth facts stating why its 2005 financial 
statements were submitted. 

In its petition, Iieaigy provided i l s  most recently-completed fiscal year certified financial 
statements and relaled schecivlcs. 

Kealgy could not submit 2006 audited financiais with our petition. This was due to Iazt 
that there were personnel changes at our accountant f i rm and they did not have the 
rcsourccs lo prepare our audit report or file o u r  [axes o n  time. Kcalgy was not notified o f  
this fact, by its then accountant .firm of Dugan 6; t.opatka until niid-?vlarch 2007. 

Due to the late notice from Dugan & Lopatka. liealgy had not prepared for  conducting a 
review to replace our accountant group. Due to the late ni)f.icc, Realgy was not able to  
conuaci with an acc,ounting groui) to prepare Rcalgy's financial starcment 
before April 1 5'h 2007. 

Realgy has since cornpleletl a review of accounlant firms anti ha\w piaceti our accounf.aiit 
with Dirk Schilling of Schilling SL Associates. CPA. PC. We wcre required to file I ~ C  

automatic extension for IZealgy's ZOO6 tax year. 

In the future, Realgy will provide: 
1. 
2. 

Certified financial statements provided for most recently completed fiscal year. 
Account's report for certified financial statements 



3 

within 120 days of thc closc of the fiscal ycar. A kiter from our current a 
Schilling of Schilling S: Asaociatcs. CPA is submilted as Aliachmcnt ‘E and docunicnts 
Rcalgy’s position. 

Realgy will submit its 2006 audited financiais and accompanied documents wirhin 00 
days of issuance of the ruling on rhis petition, 

If Realgy submits 2006 annual financial statements, it must also submit its accountant’s 
report for 2006. 

Also, Realgy must submit a schedule showing the calculation of each financial ratio, with 
a reference to the certified financial statements provided, establishing each input of that 
calculation. 

Financial certification for the Application 

Realgy submits Attachment R. to augments i:s petition. Atlachmcnl E: identifies rhi: 
calculation of each financial ratio and referencc the vaiuc used it, rhc calculation dirccriy 
to the certified financial statements provided in the petition. 

Technical Qualifications 

Realgy stated in par. 25 of its Application facts indicating that Section 551.90(a) does not 
apply to it, but, it set forth no facts establishing that it meets the criteria in Section 
551.90(b) through (d). Realgy must set forth facts establishing that its personnel has the 
technicai qualifications in Section 551.90(b) through (d). 

In compliance with Section 55t .YO(h) Realgy possesses sufficicni. rcchnical capabilities 
to serve retail customers. Realgy has served retail energ; cusioitiers in Korlhcrn lndiana 
Public Service since April 2003 and in NICOK and I’coples service tcrtitnries since April 
2004. 

In compliance with Section 5.51.9O(c) Realgy submits .L\ttachmcnt C containing the 
background information on Michael Vrtis who has over I8 years natural gas sales 
experience including GISHINRESB and Mr, 1)oug Gugino %:ith over 22 ycars natural gas 
salcs experience all with GISBfi’AESB. 

Managerial Qualifications It is unclear from the information provided whether Mr. 
Gugino has four years of management experience, as is required by this regulation. 
Realgy must state what management experience he has, or set forth facts demonstrating it 
otherwise meets the criteria in this section (e.g., that it meets the criteria in 551.100(c), 
or, that a third manager has four years of management experience). 

Realgy, in accordance with section 551.100 (a), pro\ ides thc following additioriai 
infonnation; 



Mr. Gugino has over 5 years of management cxperiencc wiili Kealg?; performing as a 
senior manager with respoiisibil itics for  enterprise finances. pers(.)niicI inartcrs related t o  
his direct reports. administratiiin oversight and prnfi l i loss reporling. 

In accordance with Scclioo 5.5l.lOO(b) Rciilyy submits Attacliincnr 1) to augrnerii ili 
petition. 

The Applicant may contact Phil Hardas, of the Commission’s Financial Division, at (217) 
557-5213, should it have any question regarding this ruling. 

Dated this 31d day of April 
Claudia E. Sainsot 
Administrative Law Judge 
Illinois Commerce Commission 



Verification 

I, 

Services), an Alternati& u s  Supplier formed under the laws of the state of 
Connecticut; that I have read the above document (Notice of Administrative Law 
Judge's Ruling dated April .@, 2007, in the matter of Application for Certification 
of Service Authority under gection 19-1 10 of the Public Utilities Act. Docket No, 
07-0224) and foregoing petition by me subscribed and know the contents thereof; 
the said contents are true in substance and in fact, except as to those matters 
stated upon information and belief. as to those, I believe same to be true. 

/Yc.-LL+- 1 VI: i - /  -c+ , first being duly sworn upon oath depose and 
say that I am .+I.;-. I.a,-.c / ~> ,,I,& e-- of Realgy, LLC (dba Realgy Energy 

day of - ', Subvribed ?nd sworn to before me this 
2007. . ,  , 

) ,  



I have read this submission and verify it true to the best of my knowledge. 

Sincerely, 

r- 
\ 

Michael Vrtis 
Managing Partner 
Realgy, LLC 

NOTARY 



Verification 

/ycd- /d2 i , first being duly sworn upon oath depose and . 1, 
say that I am .yea .v,.;2,ez-.T ,&,& - of Realgy, LLC (dba Realgy Energy 
Services) an Alternati&(%s Supplier formed under the laws of the state of 
Connecticut; that I have read the above and foregoing petition (Notice of 
Administrative Law Judge’s Ruling dated April 18, 2007, in the matter of 
Application for Certification of Service Authority under Section 19-1 10 of the 
Public Utilities Act. Docket No, 07-0224) by me subscribed and know the 
contents thereof; the said contents are true in substance and in fact, except as to 
those matters stated upon information and belief: as to those, I believe same to 
be true. 

2 .’ 
sworn to before me this ’ -A day of 

,2007 



Proof of service to ALJ April 3 ruling.doc 

PROOF OF SERVICE: 

I certify that this /cc/'- day of /2.: L-' , 2007, I have served this document (Notice 
of Administrative Law Judge's Ruling dated April 3, 2007, in the matter of 
Application for Certification of Service Authority under Section 19-1 10 of the 
Public Utilities Act. Docket No, 07-0224) via overnight EXPRESS US MAIL, to 
each of the parties of record and the Chief Clerk of the Illinois Commerce 
Commission. 

Phil Hardas, Administrative Law Judge's Assistant, Illinois Commerce 
Commission, 527 E. Capitol Ave., Springfield, IL 62701, 
phardas@icc.illinois.gov 

Doug Gugino, Realgy Energy Service, Director Natural Gas 
1 100 New Britain Avenue 
West Hartford. Connecticut 061 10 

A c-; 

Michael VP Vrtis 
Managing Partner 
Realgy, LLC 
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Proof of service to ALJ April 18 ruling.doc 

PROOF OF SERVICE: 

I certify that this &-day of , 2007, I have served this document (Notice 
of Administrative Law A Judge's R G ling dated April 18, 2007, in the matter of Application 
for Certification of Service Authority under Section 19-1 10 of the Public Utilities Act. 
Docket No, 07-0224) via overnight EXPRESS US MAIL, to each of the parties of 
record and the Chief Clerk of the Illinois Commerce Commission. 

Phil Hardas, Administrative Law Judge's Assistant, Illinois Commerce 
Commission, 527 E. Capitol Ave., Springfield, IL 62701, 
phardas@icc. illinois.gov 

Doug Gugino, Realgy Energy Service, Director Natural Gas 
1 100 New Britain Avenue 
West Hartford, Connecticut 061 10 

Michael VP Vrtis 
Managing Partner 
Realgy, LLC 
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